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[N THE MATTER OF QWEST 
ZORPORATION’S FILING AMENDED 
RENEWED PRICE REGULATION PLAN. 

[N THE MATTER OF THE 
NVESTIGATION OF THE COST OF 
rELECOMMUNICATIONS ACCESS. 

l FENNEMORE CRAIG 
A PRorESSloNAL C O R P O R A T I O ~  

P H O E N I X  

DOCKET NO. T-0105 1 B-03-0454 

DOCKET NO. T-00000D-00-0672 

QWEST CORPORATION’S NOTICE 
OF ERRATA 

BEFORE THE ARIZONA CORPORATION COMMISSION 
2005 JAM 2b p ? Ir0 lEFF HATCH-MILLER 

Arizona Corporation Commission Chairman 
WILLIAM MUNDELL 

Commissioner 
MARC SPITZER 

MIKE GLEASON 

UUSTIN MAYES 

DOCKETED 
Commissioner JAN 2 6 2005 

Commissioner 

Commissioner 

restimony Exhibits of Philip E. Grate filed in the above-captioned matter on December 20, 

!004. In preparing the exhibits to Mr. Grate’s Rebuttal Testimony, a clerical error occurred 

ind the wrong worksheet was mistakenly attached as Exhibit PEG-R9. Qwest submits the 

ittached Revised Exhibit PEG-R9 to Mr. Grate’s Rebuttal Testimony to correct this error. 

RESPECTFULLY SUBMITTED this 26th day of January, 2005. 

FENNEMORE CRAIG 

By: 3- 
Timothy Berg 
Theresa Dwyer 
3003 North Central Ave., Suite 2600 
Phoenix, Arizona 85012-291 3 
(602) 916-5421 

-and- 
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FENNEMORE CRAIG i A PROFESSIONAL CORPORATIO 
PHOENIX , 

Norman Curtright 
QWEST CORPORATION 
4041 N. Central, 1 lth Floor 
Phoenix, AZ 85012 
Attorneys for Qwest Corporation 

3RIGINAL ipd 15 copies hand-delivered for 
Filing this 26 day of January, 2005 to: 

Docket Control 
4RIZONA CORPORATION COMMISSION 
1200 W. Washington St. 
Phoenix, AZ 85007 

2OPY tff the foregoing delivered 
;his 26 day of January, 2005 to: 

lane Rodda 
4dministrative Law Jud e 

1200 W. Washington St. 
Phoenix, AZ 85007 

Maureen A. Scott 
Legal Division 
4RIZONA CORPORATION COMMISSION 
1200 W. Washin ton St. 

4RIZONA CORPORA P ION COMMISSION 

Phoenix,AZ 85 % 07 

Ernest G. Johnson, Director 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 W. Washington St. 
Phoenix, AZ 85007 

COPYtff the foregoing mailed and/or e-mailed 
this 26 day of January, 2005 to: 

Scott S. Wakefield, Chief Counsel 
Daniel W. Pozefsky, Esq. 
RUCO 
11 10 West Washington, Suite 220 
Phoenix, AZ 85007 

Michael W. Patten 
Roshka Heyman & DeWulf, PLC 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 
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FENNEMORE CRAIG 
A PROFESSIONAL CORPORATIOh 

PHOENIX 

Mark A. DiNunzio 
Cox Arizona Tekcom, LLC 
20401 North 29t Avenue 
Phoenix, Arizona 85027 

Thomas H. Campbell 
Michael T. Hallam 
Lewis and Roca 
40 N. Central Avenue 
Phoenix, Arizona 85004 

Thomas F. Dixon 
World(i,om, Inc. 
707 17t Street, 39th Floor 
Denver, Colorado 80202 

Peter Q. Nyce, Jr. 
Regulatory Law Office 
U.S. Armv Litigation Center 
901 N. Sthart SGeet, Suite 713 
Arlington, VA 22203- 1 83 7 

Daniel D. Haws 

USA Intelligence Center and Ft. Huachuca 
Ft. Huachuca, AZ 85613-0600 

OSIA, Attn: ATZS-JAD 

Richard Lee 
Snavely King Majoros O'Connor & Lee 
1220 L. Street N.W., Suite 410 
Washington, DC 20005 

Walter W. Meek President 
Arizona Utility Investors Association 
2 100 N. Central Avenue, Suite 2 10 
Phoenix, AZ 85004 

Albert Sterman, Vice President 
Arizona Consumers Council 
2849 E. 8th Street 
Tucson, AZ 857 1 6 

Accipiter Communications, Inc. 
2238 W. Lone Cactus Dr., Ste.100 
Phoenix, AZ 85027 

Alliance Group Services, Inc. 
122 1 Post Road East 
Westport, CT 06880 
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FENNEMORE CRAIG 
A P R O F E S S I O N A L  CORPORATION 

PHOENIX 

kchtel, Inc. 
1800 West Park Drive, Ste. 250 
Westborough, MA 0 158 1 

Brooks Fiber Comqynications of Tucson, Inc. 
201 Spear Street, 9 Floor 
San Francisco, CA 94 105 

Zentruytel 
PO Box 4065 
Monroe, LA 7121 1-4065 

Zitizens Utilities Rural Co. Inc. 
Zitizens Communications Co. of Arizona 
1 Trial Center, Suite 200 
Salt Lake City, UT 841 80 

Zitizens Telecommunications Co. of the White Mountains, Inc. 
4 Triad Center, Ste. 200 
Salt Lake City, UT 841 80 

Clomm South Companies, Inc. 
1909 N. Buckner Blvd., Ste. 200 
Dallas, TX 75228 

Zopper Valley Telephone, Inc. 
PO Box 970 
Willcox, AZ 85644 

Electric Lightwave, Inc. 
1 Triad Center, Ste. 200 
Salt Lake City, UT 84180 

Eschelon Telecom of Arizona, Inc. 
730 Second Avenue South, Ste. 1200 
Minneapolis, MN 55402 

Ernest Communications, Inc. 
5275 Triangle Pk , Ste. 150 

Level 3 Communications, LLC 
1025 Eldorado Blvd. 
Broomfield, CO 80021 

Vorcross, GA 300 T 2-651 1 

MCI WorldCom Cgmmunications 
201 Spear Street, 9 Floor 
San Francisco, CA 94 105 
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FENNEMORE CRAIG 
A PROFESSIONAL CORPORATION 

PHOENIX 

MCIMetro 
201 Spear Street, 9th Floor 
San Francisco, CA 94 105 

Metropolitan Fiberzystems of Arizona, Inc. 
201 Spear Street, 9 Floor 
San Francisco, CA 94105 

Midvale Telephone Exchange 
PO Box 7 
Midvale, ID 83645 

Navajo Communications Co., Inc. 
4 Triad Center, Suite 200 
Salt Lake City, UT 84180 

Nextlink Long Distance Svcs. 
3930 E. Watkins, Ste. 200 
Phoenix, AZ 85034 

North County Communications Corporation 
3802 Rosencrans, Ste. 485 
San Diego, CA 921 10 

One Point Communications 
Two Conway Park 
150 Field Drive,Ste. 300 
Lake Forest, IL 60045 

Opex Communications, Inc. 
500 E. Higgins Rd., Ste. 200 
Elk Grove Village, IL 60007 

Pac-West Telecomm, Inc. 
1776 W. March Lane, #250 
Stockton, CA 95207 

The Phone Companyhlehvork Services of New Hope 
6805 Route 202 
New Hope, PA 18938 

Rio Virgin Telephone Co. 
Rio Virgin Telephone and Cablevision 
PO Box 189 
Estacada, OR 97023-000 

South Central Utah Telephone Association, Inc. 
PO Box 226 
Escalante, UT 84726-000 
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Southwestern Telephone Co., Inc. 
PO Box 5158 
Madison, WI 53705-0158 

Special Accounts Billing Group 
1523 Withorn Lane 
[nverness, IL 60067 

Touch America 
130 N. Main Street 
Butte, MT 59701 

Table Top Telephone Co, Inc. 
500 N. Second Avenue 
4j0, AZ 8532 1-0000 

Vallev TeleDhone CooDerative. Inc. 
752 I?. Malfey Street A 

PO Box 970 
Willcox, AZ 85644 

Verizon Select Services Inc. 
5665 MacArthur Blvd, HQK02D84 - .  
Irving, TX 75039 

VYVX, LLC 
3ne Williams Center, MD 29-1 
rulsa, OK 74 172 

Western CLEC Co oration 
3650 131Sf Avenue T E, Ste. 400 
Bellevue, WA 98006 

Williams Local Network, Inc. 
3ne Williams Center, MD 29-1 
Tulsa, OK 74172 

KO Arizona Inc. 
3930 Watkins. Ste. 200 
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Qwest Corporation 
Docket No. T-01051B-03-0454 
Year-End Wage & Salary Annualization 
Test Year Ended 12/31/2003 

Line Description 
1 Regular Pay Annualization 
2 Oci2003 
3 Nov2003 
4 Dec2003 
5 Average Regular Pay 

6 Dec 2003 Employee Equivalent - Regression 
7 Times: Annualization Multiplier 
8 Annualized Regular Pay 
9 Less: Test Year Regular Pay 

10 Regular Pay Annualization Adjustment 
11 Related Benefits Impact 
12 Regular Pay & Benefits Annualization 

13 Operating Expense Allocation Ratio 

Staff Proposed Adjustment to Operating 
14 Expense before Jurisdictional Allocation 

15 Overall Intrastate Expense Factor 

18 Staffs Proposed Intrastate Expense Adjustment 

Arizona Corporation Commission 
Qwest Corporation - PEG-R9 

Rebuttal Exhibits of Philip E Grate 
Docket No T-010518-03-0454 

Page 1 of 1, December 20, 2004 

Schedule C-16 
Corrected 
Page 1 of 1 

Management Occupational 

Equivalent Per Equivalent Regular Pay 
Regular Pay 

Reference Regular Pay Employees Employee Regular Pay Employees Per Employee Total ($000~) 

Line Description 
17 Regular Pay Annualization 
18 Oct 2003 
19 Nov 2003 
20 Dec 2003 
21 Average Regular Pay 

22 Average 4th Quarter N Employees 
23 Times: Annualization Multiplier 
24 Annualized Regular Pay 
25 Less: Test Year Regular Pay 

26 Regular Pay Annualization Adjustment 
27 Related Benefits Impact 
28 Regular Pay & Benefits Annualization 

29 Operating Expense Allocation Ratio 

Staff Proposed Adjustment to Operating 
30 Expense before Jurisdictional Allocation 

31 Overall Intrastate Expense Factor 

5,063,409 935 5,415 17,784,347 
4,460,083 942 4,735 15,606,775 
5,129,404 920 5,575 18,106,293 

5,242 

844 
12 

53,087,600 51,497,415 
(58,117,112) 

(5,029,512) 
(482,843) 

(5,512,355) 

4,675 3,604 
4,860 3,211 
4,523 4,003 

3,673 

4,400 
12 

193,916,800 
(207,121,416) 

( I  3,204,616) 
(1,260,777) 

(14,465,393) 

247,004 
(265,239) 

(18,234) 
(1,744) 

(19,978) 

Corrected for Employee Levels 
Management 

Regular Pav 

83.02% 

(16,586) 

75.55% 

$ (12,530) 

Occupational 

Equivalent Pe; Equivalent Regular Pay 
Reference Regular Pay Employees Employee Regular Pay Employees Per Employee Total ($000'~) 

32 Staffs Proposed Intrastate Expense Adjustment 
33 Difference Between Proposed and Corrected 

5,083,409 
4,460,083 
5,129,404 

935 5,415 17,784,347 
942 4,735 15,606,775 
920 5,575 18,106,293 

5,242 

932 
12 

58,643,767 51,497,415 
(58,117.112) 

526,655 0 
50,560 

577,215 

4,675 3,804 
4,860 3,211 
4,523 4,003 

3,673 

4,686 
12 

206,521,392 
(207,121,416) 

(800,024) 
(57,290) 

(657,314) 

265,165 
(265,239) 

(73) 
(7) 

(80) 

83.02% 

(66) 

75.55% 

s (50) 
$12,480 



Qwest Communications 
Arizona Operating Income Analysis 

Arizona Corporation Commission 
Qwest Corporation - PEG-R9 

Rebuttal Exhibits of Philip E. Grate 
Docket No. T-010518-03-0454 

Page 1 of 1, December 20,2004 

Tot Wages 
Exc Basic Wages Overtime 

Total Wages & Incentive Only1 (EXTC only (EXTX Incentive 
Period Salaries Comp 111) 121-122) Comp Only 

2001 314,684,527 308,828,268 268,166,430 40,661,838 5,856,259 
2002 273,731,704 266,683,001 244,703,122 21,979,879 7,048,704 
2003 286,053,774 262,190,397 228,669,869 33,520,528 23,863,377 

2003 Increase (Decrease) ;I 2,322,070 (4,492,603) (16,033,252) 11,540,649 16,814,673 

200101 
200102 
2001 03 
2001 04 
2001 05 
2001 06 
2001 07 
2001 08 
2001 09 
2001 I O  
2001 11 
2001 12 
200201 
200202 
200203 
200204 
200205 
200206 
200207 
200208 
200209 
20021 0 
20021 1 
200212 
200301 
200302 
200303 
200304 
200305 
200306 
200307 
200308 
200309 
20031 0 
20031 1 
20031 2 

29,709,640 
26,678,209 
27,957,711 
26,001,606 
30,525,079 
21,762,117 
27,372,582 
30,691,467 
22,807,510 
28,502,131 
23,449,866 
19,226,608 
23,565,565 
21,808,551 
20,225,552 
22,905,349 
24,234,105 
20,143,970 
24,153,757 
23,813,881 
24,302,632 
26,189,055 
22,752,947 
19,636,340 
21,076,790 
21,733,931 
24,582,327 
22,425,718 
23,487,549 
21,84531 1 
24,303,533 
25,859,596 
24,303,466 
27,495,643 
24,682,907 
24,257,003 

27,833,856 
24,868,231 
26,110,513 
23,805,583 
27,700,573 
24,6 1 5,526 
26,326,672 
29,828,603 
23,643,583 
27,876,912 
22,587,667 
23,630,550 
22,738,691 
21,113,225 
21,224,535 
22,197,456 
23,496,692 
19,631,574 
23,440,163 
23,103,643 
22,701,376 
23,943,385 
22,007,673 
21,084,587 
20,403,093 
20,972,689 
21,549,679 
20,900,181 
21,772,208 
20,207,013 
22,693,277 
23,495,645 
22,068,299 
24,985,068 
22,132,126 
21,011,118 

22,859,769 4,974,087 
22,119,771 2,748,461 
22,640,240 3,470,273 
20,668,712 3,136,870 
24,240,405 3,460,168 
20,777,737 3,837,789 
21,568,006 4,758,666 
24,152,646 5,675,957 
20,780,537 2,863,046 
25,347,272 2,529,641 
21,219,593 1,368,074 
21,791,742 1,838,808 
20,822,547 1,916,144 
20,246,121 867,104 
20,349,655 874,881 
21,192,674 1,004,782 
22,465,173 1,031,519 
18,371,439 1,260,135 
20,255,031 3,185,132 
20,934,852 2,168,791 
19,208,157 3,493,219 
21,942,056 2,001,329 
20,015,075 1,992,599 
18,900,343 2,184,244 
18,329,038 2,074,056 
18,157,347 2,815,342 
18,963,565 2,586,114 
19,534,383 1,365,799 
20,079,860 1,692,348 
18,032,314 2,174,fi99 
19,408,831 3,284,447 
18,731,964 4,763,681 
17,971,381 4,096,918 
21,872,419 3,112,649 
18,434,014 3,698,112 
19,154,754 1,856,364 

1,875,784 
1,809,978 
1,847,198 
2,196,024 
2,824,506 

(2,853,409) 
1,045,910 

862,864 
(836,072) 
62521 9 
862,199 

(4,403,941) 
826,875 
695,326 

(998,984) 
707,893 
737,414 
512,396 
713,593 
710,238 

1,601,257 
2,24567 1 

745,273 
(1,448,247) 

673,697 
761,242 

3,032,648 
1,525,537 
1,715,341 
1,638,298 
1,610,256 
2,363,951 
2,235,167 
2,510,575 
2,550,781 
3,245,885 


